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BASE METALS

WORLD ECONOMIC DEVELOPMENTS

+ The global stock markets recovered following fed’s emergency rate cut by 75 basis points. In America, the
DJIA lost 298.98 points to close at 12,270.17 and NASDAQ fell 1.05% or 24.14 points to finish at 2,316.41.
Though European markets closed down, DJSTOXX50 lost 108.86 points to close at 3092.17 and FTSE 100

dipped 2.28% to close at 5,609.30.

¢ Crude-oil futures fell for a second consecutive day on Wednesday, tumbling to close at the lowest level in
three months, as continuing fears that an economic recession will slash oil demand prompted traders to sell
energy futures. Crude oil for March delivery ended down $2.22 at $86.99 a barrel on the NYMEX.

+ The dollar weakened against the euro Wednesday, but reversed its losses against Japan's yen supported by
late session rally in stock markets. Expectations of further interest rate cut by Fed in its regular meeting
January 29 and 30. The dollar index was at 76.320, down from 76.345 in late U.S. trading Tuesday after being

up for most of the U.S. session.
EVENT WATCH

Country (Jan 24) Event Consensus Prior
us Initial Jobless Claims (JAN 19) 320K 301K
us Continuing Claims (JAN 12) - 2751K
us Existing Home Sales (MoM-Dec) -1.0% 0.4%
Japan Tokyo CPI (YoY-Jan) 0.3% 0.4%
Country (Jan 23) Event Actual Consensus
Euro zone France Consumer Spending y.o.y. (Dec) 3.9% 2.2%
Euro zone Eurozone New Industrial Orders yo.y. Nov 11.9% 9.0%
United States MBA Mortgage Applications (Jan 18) 8.3% -
BASE METALS PRICES
LME - PM Kerb Jan 23 Jan 22
(US$/ tonne) Bid Ask Bid Ask
Copper 6,870 6,880 7,020 7,025
Aluminum 2,414 2,415 2,433 2,434
Zinc 2,210 2,215 2,300 2,305
Nickel 26,900 26,905 27,500 27,505
Lead 2,505 2,506 2,570 2,571
Tin 16,550 16,600 16,200 16,225
BASE METALS STOCKS

LME (metric tonnes) COMEX (short tonnes) SHFE (metric tonnes)

Jan 23 Jan 22 Chg Jan 23 Jan 22 Chg Jan 18 Jan 11 Chg
Cu | 176,175 178,850 -2675 14,056 14,056 +0 26,555 26,187 +368
Al 948,000 948,600 -600 15,161 15,161 +0 107,929 11,6994 -9065
Zn 108,925 105,000 +3925 63,259 57,463 +5796
Ni 46,398 46,344 +54
Pb | 48,075 48,100 -25 Jan 21 Jan 18 Change
Sn 11,825 11,875 -2675 LME Index 3450.0 3570.1 Vv 120.1
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COPPER

FUNDAMENTALS

Copper prices drifted down during Wednesday’s
session at the LME. The prices continued down on
mounting concerns about the possibility of
demand for copper and other base metals to get
adversely affected from a slow down in the US
economy. Moreover copper prices fell following
weakness in the UK stock markets and recent
continuous weakness in crude oil prices.

Copper prices in domestic markets on Thursday
may try to recover a bit looking at weakness in the
US dollar, recovery in US, Asian equity markets, a
75 basis points rate cut by the Fed and following a
successive draw down in LME warehouse copper
inventories.

The Federal Reserve recently slashed by 75 basis
points its federal funds and discount rate to 3.5%
and 4% respectively. The market is expecting a
further rate cut likely in Fed’s upcoming January
29-30 meet.

TECHNICALS

Candlestick pattern is revealing bearish
sentiments. Copper prices have closed far below
short as well as medium term EMA’s showing
weakness. MACD is declining in positive zone
showing decreasing bullish momentum. Stochastic
Oscillator and RSI are falling in neutral region
indicating weakness. Copper may trade volatile
during the session.

TRADE RECOMMENDATION

Contract Call Entry T1 T2

MCX-Feb BUY > 269.7 275.0 276.7

TUG-OF-WAR: Bulls vs. Bears

No. Pressure Point Favours

1. LME stocks deplete

WBMS:Jan-Nov, ICSG:Jan-Oct global
2. Bulls
copper mkt in deficit

Bulls

3. Fed cuts funds rate, discount rate Bulls
4. Weakness in dollar Bulls
5. Gains in US, Asian equity markets Bulls
6. Crude oil closes down Bears
7. US economy’s slow down concerns Bears

COPPER 0802(MACOPGE)2008/01/23 - Daily B:271.80 A:271.85
O280.80H280.80L 27025 C 27090V E2,7O0T 36,685 115,462 -9.45

EMA{D) 278.31 (18) 27836

240
330
a0
0
200
290
280
270
260
240

DAYI2Z 26,120 112114 MACD 239486 DIF -1.27372

iy I |M“I

FStki(9, 3, 3) 28.8360 F3D 32.00826

Vo W S S PNy Ve

Brzn07 B ] ] f2

A

130
an
a0

-20

firzoog

SL S2 S1 PCP R1 R2

Below

566.0 261.4

265.5 270.25 277.9 281.9




RELIANCE Money

Anil Dhirubhai Ambani Group

24th, January 2008

ALUMINIUM

FUNDAMENTALS

Aluminium prices closed down at the LME PM
Kerb session on Wednesday. Aluminium prices
declined despite a draw down in LME warehouse
aluminium stocks.

The prices fell obtaining cues from weakness in
copper, losses in UK equities, decline in crude oil
prices and fear of US economy affecting demand
for industrial metals.

China’s Aluminum Corp. of China or Chalco on
Wednesday closed two aluminum production
units in Guizhou province.

Aluminium prices may try to recoup a bit
following Fed’s emergency rate cut though may
continue slightly weak later on looming US
economic concerns and aluminium markets
surplus.

TECHNICALS

Aluminium chart is exhibiting a short-term
downtrend. Candlestick pattern is showing
indecision. Prices continue to lay below short
and medium term EMA’s supporting the
downtrend. MACD is declining in negative zone
revealing increasing bearish momentum. RSl is
falling in neutral region denoting weakness
though Stochastic Oscillator's oversold levels
are warranting caution to the bears. The prices
may move volatile during the session.

TRADE RECOMMENDATION
Contract Call Entry

MCX-Jan BUY >93.7

T1
94.6

T2
94.8

TUG-OF-WAR: Bulls vs. Bears

No. Pressure Point Favours
1. Fed'’s slashes funds, discount rate Bulis

2. Weakness in the US dollar Bulls

3. LME stocks draw down Bulls

4. Gains in US stock markets Bulls

5. Crude oil prices ends weak Bears
6. IAl: Dec global aluminium output Up Bears
- WBMS: World aluminium market in Bears

surplus during Jan-Nov

ALUMINIUN 0801 (M=ALUFS)2008/01523 - Daily B:94.05 A:84.15
OS410H94 451 92895 C 94,06 208 T 18,073 1 696 -0.4

EMA(Z) 95.067 (18) 05.402
Lot

DAV 2 26, 12) -0.531056 MACD -0.385930 DIF -0.135125

FStkid, 3, 30 161765 FSID 14.5440

\,f &-“xz,/ kf’ﬂ_ﬁx - -

fr2

fr1izoo7 firzooe

SL

Below
93.2

S2
92.6

S1
93.2

PCP
94.05

R1
94.8

R2
95.5




RELIANCE Money

Anil Dhirubhai Ambani Group

24th, January 2008

ZINC

FUNDAMENTALS
Zinc prices fell in line with declines in copper and
lead prices Wednesday.

The prices further dipped following a hefty build up
in LME warehouse zinc inventories, weakness in
UK stock markets, losses in crude oil prices and
due to concerns about the US economy moving
towards a possible recession thus hurting demand
for industrial metals like zinc.

The State Statistics Bureau of China reported
China’s GDP rose 11.2% during last quarter of
2007, as against 11.5 % of quarter three.

Zinc prices may follow copper’s price movement in
the near term though may not stick for long on any
recovery amid zinc markets narrowing surplus.

LME Zinc inventories fell mt to reach 108,925 mt
on Wednesday.

TECHNICALS

Zinc chart is displaying a short-term downtrend of
prices. Candlestick pattern is showing bearish
sentiments. The prices hold below short as well as
medium term EMA’s supporting the short-term
downtrend. Oscillators are falling in neutral region
indicating weakness. Zinc prices may move volatile
during the session.

TRADE RECOMMENDATION
Call

BUY

Contract Entry T1 T2

MCX-Jan > 87.3 88.9 89.7

TUG-OF-WAR: Bulls vs. Bears

No. Pressure Point Favours
1. Fed cuts int rates by 75 basis pts. Bulls
2. Gains in US, Asian equities Bulls
3. Weakness in US dollar Bulls
4. LME zinc inventories increases Bears
5. Declines in copper, lead prices Bears
6. WBMS: World zinc mkt in surplus Bears
7. US economy’s slowdown concerns Bears
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NICKEL

FUNDAMENTALS
Nickel prices ended down at the LME PM Kerb

TUG-OF-WAR: Bulls vs. Bears

session. The prices were weighed down by No.  Pressure Point Favours
another build up in LME warehouse nickel 1. Weakness in the US Dollar Bulls
inventories on Wednesday.

2. Fed cuts funds, discount rate Bulls
Nickel fell on fear of demand to get reduced or . .
delayed following increasing possibility of US 3. US Equity markets ends positive Bulls
economy moving towards a recession. 4. US economy’s slowdown concerns Bears
The potential buyers are keeping a track of price 5. LME nickel inventories build Bears
movement and performance of the global )
economy particularly of the US. 6 INSG, WBMS: Jan-Nov nickel market Bears

Further nickel took cues from declines in other
base metals prices, losses in European stock
markets and weakness in crude oil prices.

TECHNICALS

Nickel chart is displaying a short term down
trend of prices. Candlestick formation is showing
bearish sentiments. Nickel prices have closed
below short and medium term EMA’s showing
weakness. MACD has made a bearish crossover
in positive region showing decreasing bullish
momentum. Oscillators are falling in neutral
region indicating weakness. Nickel prices may
move volatile during the session.

in surplus
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TRADE RECOMMENDATION
Contract Call Entry T1 T2 SL S2 S1 PCP R1 R2
MCX-Jan BUY > 1047 1068 1078 1033 1018 1034 1057 1082 1098
DISCLAIMER

This report is prepared exclusively for Reliance Commodities by Indian Rural Market Products Pvt Ltd (IRMPL). The information and opinions contained in
the document have been compiled from sources believed to be reliable. IRMPL does not warrant its accuracy, completeness and correctness. Use of data
and information contained in this report is at your own risk. This document is not, and should not be construed as, an offer to sell or solicitation to buy any
commodities. IRMPL and its affiliates and/or their officers, directors and employees may have positions in any commodities mentioned in this document (or in
any related investment) and may from time to time add to or dispose of any such commodities (or investment).




